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Attempt all the questions.
All questions carry equal marks.
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1. Write a note on the ‘convention of conservatism’. Does it lead to understatement
of income ? 5
‘Convention of conservatism’ R & feunit fafew) == 7 amm ﬁ e wa
T ?
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Or
(3r9am)
What is meant by accounting standards ? State briefly the merits of issuing
accounting standards. '

XEH AR Y T Ad ¥ ? A@ER HIR S & & 0 R 98 A SRy

The following is the trial balance of a trader as on 31-3-2009 : 10
Particulars Debit Credit

Cash in hand 8,000

Land and Building 40,000

Plant and Machinery _ 20,000

Debtors and Creditors 25,000 60,000

Stock 1-4-08 10,000

15% investment 1-4-08 20,000

Purchases and Sales 95,000 1,90,000

Bills Payable and Bills Receivable 15,000 21,000

Wages ' 8,000

Salaries 16,000

Rent and Rates 15,000

Drawings 5,000

Carriage outward 6,000

Customs duty on purchase 16,000

Customs duty payable ] " 25,000

Fire Insurance Prenﬁum 15,000

Advertisement 20,000

Provision for bad debt 2,000

Bad debts - 6,000

Interest 2,000

Furniture . ' 20,000

Capital ' 60,000
| 3,60,000 3,60,000
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Additional information to be adjusted :

(Z) Stock on 31st March 2009 was valued at Rs. 60,000.

769

() Bill receivable includes a bill of Rs. 4,000 which has become bad.
(tii) Sale also includes sale of furniture on 1-4-08 for Rs. 10,000 (Book value

Rs. 12,000)

(v) Wages include Rs. 6,000 spent on erection of machine on 1-4-08.

(v) Depreciate machinery by 10%, furniture by 20%.
(vi) Appreciate building by 10%.

(vii) Interest includes Rs. 200 received from a debtor for late payment and

balance for investment.

(viii)Bad debts recovered Rs. 500 were taken as receipt from debtors.
Prepare Trading and Profit and Loss Account for the year ending 31-3-09

and a Balance Sheet as on that date.
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3,60,000 3,60,000
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Or
(o

(@) Distinguish between Statement of Affairs and Balance Sheet.

(b) Krish keeps his books on Single Entry System. From the following

information provided by him, prepare a Trading and Profit and Loss
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Account for the year ended 31st December 2009 and a Balance Sheet

as on that date :

31-12-2008  31-12-2009

Rs. Rs.
Furniture ‘ - 10,000 12,000
Stock . 6,000 2,000
Debtors . _ ‘ 12,000 14,000
Prepaid Expenses o | — 4,000
Creditors 4,000 ?
Outstanding Expenses | 1,200 2,000
Cash | 2,200 600

Receipts and Payments during the year were as follows :

Rs.
Receipts from Debtors _ 42,000
Pélid to Creditors 20,000
Carriage inwards | 4,000
Drawings ‘ | : 12,000
Sundry Expenses | | B 14,000
Furniture purchased _ 2,000

Other Information : o

There was considerable amount of cash sales. Credit purchases during the
year amounted to Rs. 23,000. Provide for doubtful debts to the extent of
10% on debtors.

P.T.O.
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31-12-2008  31-12-2009
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wiH 6,000 2,000 .
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From the following Income and Expenditure Account for the year ending
on 31st December, 2009. Balance Sheet as on 1st January and additional
information : : 10
Income and Expenditure Account
(For the ‘year 31st December, 2009)

Expenditure Rs. Income : Rs.
To Salaries 6,000 By Subscription 11,280
To Rent 1,320 By Entrance Fee 720
To Travelling Expenses 60 By Donation 1,200
To Printing and Stationery 120 By Interest . 600
To General Expenses 180
To Equipment used 3,000
To Surplus 3,120

13,800 13,800
Balance Sheet as on 1st January, 2009 :

Liabilities Rs. Assets Rs.
Capital Fund 20,700  Furniture 4,000
Rent outstanding 120  Building 8,000
Salaries outstanding _ 780 Investment ' 6,000

Sports Equip. 1,200
Bank 1,680
Accrued Interest 120
Subscription Due - 600
- 21,600 21,600
Additional Information (Balance as on 31st December, 2009) :
Subscription receivable was 960
Salaries outstanding was - 480
Rent outstanding was 240

Sports equipment was . . 3,000
Prepare Receipts and Payments Account for the year ending 31st Dec., 2009
and a Balance Sheet as on 31st Dec., 2009. ' .

P.T.O.
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Or

(3rerEm)
A purchased on 1st January, 2006 certain machinéry fdr Rs. 1,94,000 and
spent Rs. 6,000 on its erection. On 1st July, 2006 additional machinery costing
Rs. 1,00,000 was purchased. On 1st July, 2008, the machinery purchased on
st January, 2006 having become obsolete was sold for Rs. 1,00,000 and on
the same date new machinery was purchased at a cost of Rs. 1,50,000. Depreciation
was provided annually on 31st December at the rate of 10% per annum on
the original cost of the méchinery. No depreciation need be provided when
a machinery is sdld, for that part of the year in which sale took place. In
2009, however, A lchanged the method of providing depreciation and adopted
the method of writing off 15% p.a. on the written down value on the balance
as appeared in Machinery Account on 1-1-2009.
Show the Machinery Account for the calendar years 2006 to 2009.
AR 1 ST, 2006 F ¥ 1,94,000 F T HG @ iR T R W 26,000
Td fRUI 1 e, 2006 W T 1,00,000 F @@ # sfaRea oyt @oed T
1 STt 2006 1 TS T W 1 I 2008 W STIgE @ W W T 1,00,000
A 39 W AR SE aiE F T 1,50,000 @G W R A9 @ | neied @
T TR T 10% SF H W R 31 Fetsr A e e e T i
%éﬁww%wmﬁﬁﬁmﬂqﬁﬁnﬁ%aﬁéwmaﬁmﬁ
T ¥ aufy 2009 F, A ¥ Teaww @ W oyt § wRedd 9w s
1-1-2009 % w0 A F = 99 W geaRfad qed W 15% afe §1 T W
T T F Fored T |
AL 9 2006 ¥ 2009 T & fery AT Sen wegw Fifew
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Nagraj consigned 100 radio sets costing Rs. 500 each (invoiced at 20% profit
on sale) to Ramlal. Ramlal will get a commission of 10%. Nagraj spends
Rs. 1,500 on forwarding and Insurance. 10 radio sets were damaged in transit
for which a claim of Rs. 4,000 was received from the Insurance company.
Ramlal took delivery of the remaining sets and pays Rs. 4,500 as freight,
cartage etc. He sold 70 sets @ Rs. 800 per set. He pays Rs. 500 as selling

expenses. Price of 2 radio sets could not be recovered from the customers.

Show relevant accounts in the books of both the parties. 10
TS A ¥ 500 Wfa e (fat W 20% 9 W A fRT M) * AE 9 100
AR |2 ol F v 621 e &t 10% FHE fm Fmms 3 s
F AR A W ¥ 1,500 wE fRR) 10 e Fe wrl § afww @ o & R
fau st St | T 4,000 F I W RN A1 THena A q9 F woggen o
it 92, gor ofk W T 4,500 T fFY SE 70 ¥ T 800 WY T 4= T 500
fomt =@ @1 yEw fman 2 el 2 = Fiva uRwl | oagd 6§
I vl # e § ww dw fgewu
Or

(3t
Mohan and Sohan enter into a joint venture for construction of a cinema
hall for a contract price of Rs. 6,00,000. Mohan put Rs. 1,20,000 and Sohan
put Rs. 1,00,000 in a joint Bank Account for this purpose. The following payments
were made from Bank A/c :
Materials Rs. 75,000; Wages Rs. 1,20,000; Plant Rs. 20,000.
In addition to this Mohan provided cement bags of Rs. 10,000 from his stock.
The Cinema Hall was constructed but due to certain defects the owner deducted
10% from the contract money. The venture was closed. Sohan took plant at
Rs. 8,006 and Mohan took the remaining cement at Rs. 4,000. Mohan and
Sohan share profits in 3 : 2 ratio. Prepare necessary accounts in the books

of Joint Venture.
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e 3R e T 6,00,000 F I FHa W T fE A B FEi % faw
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Goods are sent by the H.O. to the Branch at selling price which is cost
+25%. All expenses of the branch are paid by H.O. All cash collected by
the branch (from customers and from cash sales) is deposited to the credit
of H.O.
From the following particulars prepare Branch Stock A/c, Branch Debtors
Alc, Branch Adjustment A/c and Branch P&L A/c in the books of H.O. 10

Rs.
Debtors on 1-1-2009 ' 12,000
Debtors on 31-12-2009 14,000
Stock on 1-1-2009 (Invoice Price) - 16,000
Stock on 31-12-2009 1. P.) . 17,000
Cash sales during the year - | ' 60,000

Credit sales (20% more than cash séles)

Total amount deposited in the H.O. account during the year 1,27,000

Goods returned by Branch to H.Q. (Invoice Price) 5,000
Expenses paid 10,000
Discount allowed to customers 2,000
Bad debts written off | 1,000
(Abnormal)_ spoilage | , ' 2,000

P.T.O.
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1-1-2009 ® TR = | 12,000
31-12-2009 ! IRR 14,000
1-1-2009 & EiF (d6F Hiad) | 16,000
31-12-2009 = ®f® (s HiHd) 17,060
a9 % <A T el : 60,000
R fmt (FF famt /@ 20% i)

¥ % YNA YUW FEed @En O 9 HI T A ar 1,27,000
W PN UM FEEd & A" W (es wAF) 5,000
WY | 10,000
e & q W e ‘ 2,000
AN WU I W : 1,000
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Or
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On 1-1-90 X a TV dealer, bought 5 TV sets from Z Co. on hire purchase.
The cash price of each set was Rs. 20,000. It was agreed that 25% of the
cash price should be paid immediately and the balance in 3 equal instalments
of Rs. 30,000 each at the end of each year. The Z Co. charges interest @
10% p.a. The buyer depreciates television sets at 20% p-a. on the diminishing
balance method. X p‘aid cash down and two instalments but failed to pay the
last instalment. Consequently the Z Co. repossessed three sets, leaving 2 sets
with the buyer and adjusting the value of 3 sets against the amount due.

The sets repossessed were valued on the basis of 30% depreciation p.a. on
the written down value.

The sets repossessed were sold by Z Co. for Rs 30,000 after necessary repairs
amounting to Rs. 5,000.

Show the necessary ledger accounts in the books of both the parties.

T A AN A 1190 B TS FE Y wE 3w W 5 A @ =
e W2 ® TG FET T 20,000 | T T T AN - T TG B 25% F
T e fFm Sm ek 9 % 2 30,000 F A 3 SO Rl W 99 @
A g B Sem ) ST w109 aits w1 R Y =S o ¥ ea g
A ¥ O R 20% SR W W AR I B geumtem Fw@ ¥ w3
THE H G PIEE R T @k D R R oy F ey oifm fee w8 wwE
sfrEET Se wEA Y @ 9 F amw s A @ fomn, 2 @ RO @ 99 O
o 7 ¥ & qe9 &t [ oy & wfy Tt w1 faan

A Y T W H R e W 30% R GeaeE  SHR W H o
g1
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A, B, C and D were partners sharing profits in the ratio of 3 : 2 : 3 : 2.

Their B/S on the date of dissolution was as follows : 10
Rs. Rs.
A’s capital 10,000 Sundry Assets 17,000
B’s capital 5,000 | C’s capital 6,360
Reserve ' 4,000 | D’s capital 1,640
S. Creditors 6,000
25,000 | - 25,000

On the above date C becomes insolvent and was able to contribute only
50 paise in the rupee. Sundry assets realised Rs. 12,500. Realisation expenses

amounted to Rs. 400. Prepare necessary ledger accounts.

TS, @RS 3:2:3:2F AW § AN WEUSH FW gL WIRR 9|

faued &t Tl W IR GOE-T9 TW THER A : : 10
T’ 4
‘v' =t g 10,000 | fafew wftwufwat 17,000
‘dt owm e 5,000 | ‘=" =t s 6,360
amfam fAfy 4,000 | ‘S’ = g 1,640
fafay o _R 6,000
25,000 25,000
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Or
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Write notes on the following :

(@) Del Credere and Overriding Commission

(i) Imprest System of Petty Cash Book

~ (@i1) Uses of accounting information.
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